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ANNEXURE YV

FORMAT FOR AUDITOR'S CERTIFICATE

To, ,

The Board of Directors, -

CHARMS INDUSTRIES LIMITED

108-B/109 Sampada Building,

Mithalhali Six Roads, Opp. Hare Krishna Complex '
B/H, Kiran Motors, Ahmedabad - 380009.

We, the statutory auditors of Charms Industries Limited (hereinafier referred to as "the Company”), have
examined the proposed accounting treatment specifled in clause 11 of the Draft Scheme for Reduction of
Share Capital of Charms Industries Limited between the Company and its shareholders in terms of the
pravisions of section 66 of the Companies Act, 2013 (‘the Act,’) with reference to its compliance with the
applicable Accounting Standards notified under the Companies Act, 2013 and Other Generally Accepted
Accounting Principles.

The responsibility for the preparation of the Draft Scheme and its compliance with the relevant laws and
regulations, including the applicable Accounting Standards as aforesaid, is that of the Board of Directors
of the Company involved. Our responsibility is only to examine and report whether the Draft Scheme
complies with the applicable Accounting Standards and Other Generally Accepted Accounting Principles.
Nothing contained in this Certificate, nor anything said or done in the course of, or in connection with the
services that are subject to this Certificate, will extend any duty of care that we may have in our capacity
of the statutory auditors of any financial statements of the Company. We carried out our examination in
accordance with the Guidance Note on Audit Reports and Certificates for Special Purposes, issued by the
Institute of Chartered Accountants of India.

Based on our examination and according to the information and explanations given to us, we confirm that
the accounting treatinent contained in the aforesaid scheme is in compliance with SEBI (Listing
0 ns and Discjosure Requirements) Regulations, 2015 and circulars issued there under and all the
app e Accounting Standards notified by the Central Government under the Companies Act. 2013
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Further, based on cur examination and according to the informatior, and explanations given to us, we
confirm that the detailed reasons of accumulated Losses are as under:

1. The Company has incurred loss of Rs.2,72,67,153/- during F.Y.2009-10 due to written off
advance and investments which was not recoverable. Note No.6 of schedule 9 of notes forming
part of accounts for the year ended 31-3-2010 on accounts of Audited Financials of F.Y.2009-10
stated about the said written off.

5 The&mmhuhmmdkmofﬂsﬁ&ﬂ&??sl during F.Y 2015-16 by writing off the loans &
advances which were found doubtful of recovery. Note No.4 of Notes on accounts of F.Y.2015-16
stated about the said written off.

There was a loss of Rs.63,29,618/- during F.Y.2016-17 due to adjustment of dq:redaﬁon The
adjustment of depreclation was due to change in useful life of fixed assets. :

Therefore, the major losses of the Company are as under:

Year | Loss (Amount) Reason
2009-10 Rs.2,72,67,153/- Due to written off advance and investments
which was not recoverable
2015-16 Rs. 26,03,775/- Doubtful of recovery Loans & Advances
| 2016-17 Rs.63,29,618/- Dueto ugustmant of depreciation
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This Certificate is issued at the request of the Charms Industries Limited pursuant to the requirements of
circulars issued under SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 for
onward submission to the Bombay Stock Exchange ('BSE’).
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